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ABSTRACT

In order to make good decisions in the company, executives must know the reality of their company
and the needs that each area has, as this allows them to adequately plan their budget and allocate
sufficient economic resources for the performance of their functions. The main objective was to
determine the relationship between economic management and liquidity of a company listed on the
LSE from 2017 to 2021. In addition, it was considered to use a basic quantitative approach, with a
descriptive correlative level, with a longitudinal design, with the population and sample composed of
the company's consolidated financial data in the 2017-2021 study. The findings revealed that inventory
turnover achieved a p-value of less than 0.05 with the three liquidity dimensions; additionally a Pearson
of 0.883 was obtained with working capital. This allows us to conclude that if an organization is able to
maximize its value through proper planning that takes into account the real needs of the organization
and moves towards recognizing the economic risks that can cause liquidity problems then efficiency in
business management is achieved.

Keywords: Financial, economic, liquidity, company, management.

RESUMO

Para tomar boas decisdes na empresa, os executivos devem conhecer a realidade de sua empresa e as
necessidades de cada area, pois isso permite planejar adequadamente seu orgamento e alocar recursos
econdmicos suficientes para o desempenho de suas fungdes. O principal objetivo foi determinar a
relagdo entre a gestdo econdmica e a liquidez de uma empresa cotada na BVL de 2017 a 2021. Além
disso, considerou-se a utilizacdo de uma abordagem quantitativa basica, com um nivel descritivo
correlativo, com um desenho longitudinal, com a populagdo e amostra composta pelos dados
financeiros consolidados da empresa no estudo 2017-2021. Os resultados revelaram que os giros de
estoque alcangaram um valor p inferior a 0,05 com todas as trés dimensdes de liquidez; Adicionalmente,
obteve-se um Pearson de 0,883 com o capital de giro. Isso nos permite concluir que se uma
organizagdo é capaz de maximizar seu valor por meio de um planejamento adequado que leve em
consideracdo as reais necessidades da organizacdo e avance no reconhecimento dos riscos econdmicos
que podem causar problemas de liquidez, entéo a eficiéncia é alcancada.

Palabras clave: Financeiro, econémico, liquidez, empresa, gestao.
RESUMEN

Para tomar buenas decisiones en la empresa, los ejecutivos deben conocer la realidad de su empresa y
las necesidades que tiene cada area, ya que esto les permite planificar adecuadamente su presupuesto y
destinar los recursos econémicos suficientes para el desempefio de sus funciones. El objetivo principal
fue determinar la relacion entre la gestién econdmica y la liquidez de una empresa cotizada en la BVL
de 2017 a 2021. Ademas, se considerd utilizar un enfoque cuantitativo basico, con un nivel descriptivo
correlativo, con un disefio longitudinal, con la poblacién y muestra compuesta por los datos financieros
consolidados de la empresa en el estudio 2017-2021. Los hallazgos revelaron que la rotacion de
inventario logré un valor p de menos de 0,05 con las tres dimensiones de liquidez; adicionalmente se
obtuvo un Pearson de 0.883 con el capital de trabajo. Esto nos permite concluir que si una organizacién
es capaz de maximizar su valor a través de una adecuada planificacion que tenga en cuenta las
necesidades reales de la organizacion y avance hacia el reconocimiento de los riesgos econémicos que
pueden causar problemas de liquidez entonces se alcanza la eficiencia en la gestidon empresarial.

Palavras-chave: Financiero, econémico, liquidez, empresa, gestion.
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Economic management and liquidity of a company listed on the Lima Stock Exchange (LSE)

INTRODUCTION

In the business world, there has been an increase in the number of companies that are currently profitable and have
a strong market position; however, many of these companies have suffered losses as a result of the health crisis or other
factors. According to Zanolla and Tiburcio (2017), in the global context, the liquidity index is determined by the performance
of the economy, the capital margin and the need for liquid capital, so they recommend good management. In addition,
Kontus and Mihanovic (2019) state that it is necessary to develop a mathematical model that allows calculating net savings to
improve the liquidation process in Mypes. Likewise, it is advised to maintain optimal liquidity, since it has been found that
there is a negative relationship between profitability, leisure and active circulation.

Likewise, Rodrigues et al. (2019) mention that increases in long-term investments of banking institutions negatively
affect structural liquidity because interest rates tend to rise, furthermore, they state that banks are not able to anticipate
changes in the foreign exchange market. In the national context, Mejia et al. (2020) mention that if profitability and good
economic management are sought, organizations should not have liquidity shortcomings because these affect the process
and the fulfillment of goals that a company has, in addition to this they state that inefficiency in financial analysis brings bad
financial decisions in the company.

Likewise, Mori et al. (2021) reveal that organizations have economic management problems due to the extensive
accounts receivable portfolio. Faced with this scenario of inefficiency in the management, inquiry and review of collections,
the aforementioned accounts postpone the achievement of the strategy to convert these accounts into cash; therefore, the
organization will have certain problems to face its obligations.

With all of the above Mantilla & Huanca (2020) mention that when there is an efficient management of collections,
the turnover will increase in a certain period of time, for this reason it can be stated that the liquidity levels of the company
increase as long as there is a higher turnover in accounts receivable.

After reviewing and analyzing the financial statements of a company listed on the Lima Stock Exchange and engaged
in the wholesale of basic necessities that are distributed nationwide, it was found that the incidence of accounts receivable
went from 46 to 61 days, evidencing deficiencies in economic management, since this has caused this company to have a
liquidity of S/. 1.00 for each monetary unit of debt, which has meant that it does not have the necessary resources to be able
to meet and cover its daily needs.

The main objective of was to determine the relationship between economic management and liquidity of a company
listed on the LSE, 2017-2021 . The specific objectives were: To describe the central tendency and dispersion measures of the
economic management and dimensions of a company listed on the LSE, 2017-2021. Identify the central tendency and
dispersion measures of liquidity and dimensions of a company listed on the LSE, 2017-2021. To establish the relationship of
inventory turnover with the dimensions of liquidity of a company listed on the LSE, 2017-2021.

Also, it was considered as main hypothesis, there is significant relationship of economic management and liquidity of
a company listed on the LSE, 2017-2021. The specific hypothesis was: There is a significant relationship between inventory
turnover and the liquidity dimensions of a company listed on the LSE, 2017-2021.

LITERATURE REVIEW

After analyzing some international research, we consider the contribution of Zimon et al. (2022) found that the
variables financial liquidity and profitability of economic entities maintain an inverse relationship (r=-0.786), concluding that
small entities preferred a conservative strategy, while large entities preferred a moderate strategy .

Thuy et al. (2021) found that internal factors affect liquidity risk, and concluded that increasing interest income
increases liquidity risk, suggesting that banks with growth in lending activities tend to increase liquidity risk.

Likewise, Encalada (2022) The methodology applied was an analysis of criteria using the software decision, version
1.0. After the analysis, it was found that a proposal of an economic-financial management model improves 66% of Ecuadorian
companies, so it is considered that the application of an improvement model based on international accounting principles
improves business skills.

Raavinuthala et al. (2022) showed that bank profitability and overall economic growth have a negative impact on
corporate policy. In summary, the fiscal deficit is negatively related to the liquidity deficit and GDP growth, but increases
banks' profits, while lending rates have a negligible impact on the liquidity deficit.
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Likewise, Hayakawa (2020) showed that the properties of "spin" have nonlinear effects on the required liquidity in the
face of an increase in the amount of obligations. Thus, he concludes that sequential settlement prevails in reality and that
existing models are not the most suitable to discuss liquidity regulations .

Acosta & Jimenez (2020) found that 58% of the sample has not achieved total control of their company, so it is
concluded that some companies do not comply with the indicator planning and organization, while the direction is oriented
to business objectives, likewise it is observed that managers do not put into practice the control in terms of business
management models.

In the national context, Apaza et al. (2021) found a considerable positive incidence with a value of (p=0.000), thus
demonstrating that there is an influence on liquidity. This allowed them to conclude that the pandemic has generated
negative results in the liquidity of the organizations since they have had to implement new strategies in order to continue
operating and for this, new economic investments are needed to cover these gaps.

Likewise, Huaraca et al. (2022) used the non-experimental, descriptive and comparative methodology of quantitative
approach with data from the last 4 years of a company; where it was revealed that in 2020 there was a greater incidence in
the indexes of liquidity contraction, as for the indebtedness of the year 2021 a moderate influence in the financing of third
parties was evidenced. Therefore, it was concluded that, in general, the company's liquidity is sufficient to meet its immediate
obligations despite the onslaught of the health crisis caused by COVID-19.

In this sense, Choquecahua et al. (2021) who revealed that most of the companies in the sugar sector suffer from
liquidity risk, because they do not have the necessary resources to meet their short-term obligations. Therefore, they
concluded that it is important to have good liquidity management to maintain their operations.

Likewise, Parrilla et al. (2022) obtained a correlation of (r=0.581) and a value of (p=0.006) between liquidity and
collection strategies. Therefore, they concluded that there is a relationship between the two variables proposed and that the
school's current assets maintain a moderate level as well as short-term debts. Therefore, the authors recommend that the
school should strengthen its collection strategies in order to maintain the institution's liquidity.

Financial management

Encalada (2022) mentions that it is mainly focused on maximizing the value of the company since it implies adequate
planning so that we can recognize the economic risks and be able to assume them in the best way.

Acosta & Jimenez (2020) conjecture that it is the integration of processes that are carried out to solve an issue or
carry out a project in order to manage it correctly to be able to carry out the proposed objectives. Similarly, Parraga et al
(2021) who states that economic or financial management involves the analysis of the activities carried out in the company,
also reflects the financial orientation which ensures the planning, organization, direction and adequate control of its
commercial activities with the objective of balancing the relationship between risk and profitability.

The authors Nikulina et al. (2022) mention that in order to have an efficient economic management in companies it is
very important the use of marketing and constant training because they allow to have a continuous improvement in terms of
management models since we currently live in a world in which if the company is not productive or is not innovative it may
run the risk of having a low profitability, that is why the proper use of strategies that ensure the competitiveness of a
company and the loyalty of its customers is ensured. Based on the above, it can be said that if a company seeks to obtain
profits, it must manage a good business management, which is why it is recommended to develop a model to carry out the
objectives to be achieved, using strategies that ensure the good use of financial and productive factors so that the economic
viability of the company will be achieved.

Simply put, economic management is concerned with the most fundamental aspects of running a business, including
such aspects as inventory management, investment strategy, cash flow management, and profit distribution (Wu, 2022).
Compared to the scope of measures taken in crisis regulation, early detection of a business crisis is a key concept in crisis
management and comes with a great deal of leeway and options (Olinova et al. 2022).

Accounting and analytical data flows play a role in ensuring economic security by revealing deviations from expected
results; the sooner such deviations are discovered, the more likely it is that successful business activities will resume
(Shamsutdinova et al. 2022). Financial management plays a crucial role in the management activities of companies. Financial
management activities help to secure a firm's capital, take measures to increase operational efficiency, and control how
things work (Le et al. 2018).

Similarly, Feldman (2018) externalizes that the management of economic resources is crucial for any company,
regardless of its size or industry, its strategic planning of products and commercial and financial conditions; linked to
operational decisions.
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Average accounts receivable

Villavicencio et. al (2022) mention that the management of the average accounts receivable helps companies to
adapt to the competitive environment where it details the analysis of customer debts from the beginning of the period to the
end and also tells us how important it is to make decisions regarding the management of collections and credits of a
company.

To the extent that a company's accounts receivable (ARD) turnover is low, fewer of its customers will put their money
where their mouths are. It helps companies to be proactive in paying debts and expanding investment opportunities (Nguyen
et al. 2020).

Net Sales

According to Cahuana (2018) net sales are accounting elements that symbolize the result of gross sales minus
discounts and refunds made by a company. These sales can be of goods or services offered on credit or in cash.

Accounts receivable

Vasquez et al, (2021) argue that accounts receivable are fundamental financial tools in an organization because they
help to have an optimal cash flow, they also allow a company to generate short-term profits, that is why it is recommended
to have a judicious time for collection as this avoids an accumulation in the collection of obligations that third parties have
with us.

Accounts receivable turnover

Vasquez et al (2021) Mentions that accounts receivable turnover is the number of times the organization collects in
a given period of time, which is why it is recommended to keep control over collections because they generate an increase in
the company's cash. This dimension is calculated by dividing sales by accounts receivable for each year.

Mantilla & Huanca (2020) mention that accounts receivable turnover generates greater efficiency in the company,
which is why it is recommended to maintain a prudent collection period to avoid problems in the turnover of obligations that
third parties have with the company, since this may be affected in the execution of short-term obligations.

Inventory turnover

Abdillah (2020) mentions that inventory turnover indicates the speed with which a company can sell its goods, since
if the inventory turnover is higher the company's profitability will increase, however, when there is a minimum inventory
turnover the company will decrease in its profits.

Average Inventory

Guzman et al, (2021) state that the average inventory is an indicator of the balance between two situations, i.e. it
results from the sum of the initial inventory and the final inventory, which is then divided by two to find the amounts of
fluctuation of the prices of our merchandise.

Cost of sales

According to Gutiérrez & Tapia (2020) state that in a company the cost of sales records the products or merchandise
sold during an accounting period, i.e. it shows the result of the sum of raw material acquisition costs and the expenses that
have been incurred to produce a product.

Liquidity
For Gutiérrez & Tapia (2020) The term liquidity arises from the need to make financial conversions, i.e. to find a way
to measure the invested current assets of a company and to know if these are realizable in the short term in order to be able

to settle the commitments it has with third parties. The authors Mantilla & Huanca (2020) mention that analyzing liquidity
implies verifying whether the company has sufficient capacity to meet its short-term obligations.

According to Wang & Yingyun (2021) good liquidity management is important because it allows investors to make
redemptions in open-ended funds, i.e. a contribution or investment in assets, with the purpose of being more liquid in the
short term.

According to Reschiwati et al. (2020) the banking industry has several challenges to face in terms of liquidity
constraint, such as: capital structure improvement, competition in the net interest margin climate, fee-based revenue
development, distortion, cost efficiency and digitalization. These challenges generate that entrepreneurs compete every day
to achieve the realization of the company's objectives because positioning and competitiveness is a benchmark for investors
to evaluate the success they are achieving.
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When a company has sufficient financial liquidity, its assets can be sold quickly and easily for cash at low cost and
with minimal influence on price. Financial resources can play a role in setting the selling price and determining the best
distribution method (Daryanto et al. 2018).

Lines of credit provide financial flexibility to firms by providing liquidity in response to actual financial needs , but are
often constrained by collateral and other agreements (Nikolov et al. 2019).

While it is possible to make short-term gains from short-termism , such an approach is likely to have negative long-
term effects that would, in turn, lead to an underperforming economy as companies reduce their spending on successful
long-term research and development (Niu et al. 2022).

Working capital

Abuhommous et al. (2022) mentions that if a company wants to preserve a high working capital it must assume the
risk of relying on long-term financing because it has a high interest cost, which leads to an increase in the organization's
opportunity costs and therefore the company may be adversely affected in its profitability.

The less risk a company is exposed to, the more working capital it has. However, firms may not benefit from having
too much working capital, as they cannot afford to give up a short-term gain in exchange for long-term growth (Kusuma &
Bachtiar, 2018).

It is used to smooth fluctuations in cash flow caused by such things as payroll, overdue and payable invoices and, in
the case of some durable goods manufacturers, prepayments and outstanding invoices (Boisjoly et al. 2020).

Current assets

Guerrero et al. (2022) define current assets as the assets that a company has to be converted into capital in the short
term. At the same time Gutiérrez & Tapia (2020) argue that the current asset is the set of goods to cancel a current liability;
current assets are able to be converted into cash, recovering in a short period of time, so it is necessary to carry out the
normal cycle and generate profits for the company.

Guerrero et al. (2022) They mention that current liabilities are the short-term obligations that a company has with
third parties. In turn, Gutiérrez & Tapia (2020) define current liabilities as the obligations that the company must repay in the
short term, represented by the level of exigibility and because they are opposed to intact resources.

General Liquidity

According to Gutiérrez & Tapia (2020) General liquidity shows the ability of a company to settle its obligations when
third parties demand the immediate settlement of its current obligations, i.e. it shows the degree to which an organization is
able to cover all its debts.

Acid test

Gutierrez & Tapia (2020) state that the acid test is a financial indicator used to calculate the liquidity of a company,
and it also indicates the capacity of an organization to meet short-term commitments, using the most liquid assets.

Inventories

Romero et al. (2021) state that inventories indicate the amount of available resources that a company has; that is,
they symbolize the accumulation of raw materials or goods in process to be supplied according to the operation to be carried
out, for this reason it is recommended that a company has a good control over the management of its inventories, to avoid
surplus of goods in stock

METHODS

The research was conducted at a basic level because it is in the theoretical field and seeks to solve practical problems.
The study was non-experimental because data were obtained and then analyzed to find a possible solution to the company's
problem. The temporality was longitudinal since different periods of financial statements have been considered to analyze in
this work. The study had as population and sample the financial statements of a consumer goods company for the periods
2017-2021 listed on the LSE.

The financial data were obtained from the BVL portal, the information obtained was organized in a data registry table
and the source of bibliographic review was used from international and national scientific articles where the main topic was
business-financial management and liquidity of the company. The data obtained have been arranged in a quantitative way in
order to perform the statistical analysis.

Sapienza: International Journal of Interdisciplinary Studies, 4(2), e23020 | 5



Economic management and liquidity of a company listed on the Lima Stock Exchange (LSE)

The data already indicated by the aforementioned instruments were added to Microsoft Excel to calculate and
analyze the company's data such as financial ratios, SPSS version 26 was also used to obtain accurate results and to be able
to interpret them.

Marin & Delgado (2020) established that the search for information containing concordance and application of pre-
established methods and techniques determines a detailed plan that helps to gather data with a determined or specific
purpose. Information was sought from the audited financial statements of a company which are available publicly and on an
official website.

RESULTS

In Figure 1, the descriptive data revealed that the economic management of the company under study presents a
minimum efficiency of 46, an average efficiency of 55 and a maximum efficiency of 61, in addition, it has a deviation of 6.18,
demonstrating that the company urgently needs to evaluate its policies for the use of economic resources in order to find the
bottlenecks that are causing the financial management to be deficient .

Similarly, it can be seen that the average accounts receivable of the entity is 46 days minimum, 55 days average and
61 days maximum, this shows that the company is not complying with its collection policies, since they exceed the 45 days
stipulated in the management documents .

On the other hand, the accounts receivable turnover obtained 369 times as minimum, 472 times as average and 556
times as maximum, this shows that the company is not stable in the turnover of its accounts receivable, since it decreases and
increases considerably .

Likewise, inventory turnover reached 45 times a year as a minimum, on average 79 times a year and a maximum of
112 times a year, which shows that the company moves its inventory every 26 days as a minimum, and on average every 15
days and a maximum of 10 days, demonstrating that the company presents efficiency in sales.

Figure 1 Descriptive analysis: Measures of central tendency and measures of dispersion of economic management and its dimensions.

¢ Min: 46 ¢ Min: 46
e Ayg: 55
s Max: 61

Average
accounts
receivable

Accounts
receivable
turnover

Inventory
Turnover

* Min:45 N 7% Min: 369
* Avg: 79 * Avg: 472
* Max: 112 T * Max: 556

Figure 2 reveals that liquidity reached S/1.16 for each sol of debt as a minimum, also, it obtained S/1.26 for each
monetary unit of debt as an average and S/1.40 soles for each sol of debt, this shows that the company with these levels of
liquidity could not meet its debts in the established term in the last five accounting periods .

It can also be seen that the company's working capital has a minimum of four hundred and forty-six thousand three
hundred and ninety-nine soles, an average of nine hundred and sixty-three thousand five hundred and sixty-two soles and a
maximum of one million eight hundred and sixty-four thousand two hundred and ninety-nine soles, demonstrating that
although the company has not achieved the results it expected, it has sufficient working capital to cover its daily needs .

Similarly, it can be seen that the general liquidity reached one sol with sixteen cents as a minimum, as an average it
obtained one sol with twenty-six cents and as a maximum one sol with forty cents to face each monetary unit of debt that it
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has with third parties, revealing that in the periods 2017 to 2021, the company has not been able to reliably meet its current
liabilities, worsening the situation in times of pandemic and especially after it. Likewise, the acid test revealed that the
company had seventy cents as a minimum, seventy-nine cents as an average and eighty-five cents as a maximum to cover
each sol of debt, this means that if the company did not have its inventories it could not assume the payment of its debt in
the terms established with its suppliers, with the State and with each one of its collaborators, since they did not have enough
money to be able to do it in the assigned times.

Figure 2 Descriptive analysis: measure of central tendency and measures of dispersion of liquidity and its dimensions.

eMin: 1.16 *Min: 446399
*Avg: 1.26 *Avg: 963562
sMax: 1.40 Max: 1864299

Working
Capital

Liquidity

: General
Acid Test o
Liquidity
*Min: 0.70 Min: 1.16
*Avg: 0.79 ) *Avg: 1.26
sMax: 0.85 eMax: 1.40

The data established in Figure 3 shows that economic management reached a p-value higher than 0.05, which allows
accepting the null hypothesis, demonstrating that there is no significant relationship between these variables, but in spite of
this, the Pearson value reached was 0.843, demonstrating with this value that at the coefficient level the variables maintain a
very strong link. In the same way, the average accounts receivable and accounts receivable turnover reached a significance
higher than 0.05, allowing to accept the null hypothesis, in addition, they obtained a Pearson of 0.843 and 0.657, revealing in
this way that through this coefficient both are connected in a strong and average way with liquidity.

On the other hand, inventory turnover obtained a p-value lower than 0.05, allowing the acceptance of the alternative
hypothesis, indicating that there is a significant relationship between inventory turnover and liquidity, even though the
Pearson value reached was 0.909, indicating that they have a perfect connection.

Figure 3 Relationship between economic management and liquidity

GE Sig.: 0.073/P:0.843 / N:5

Sig.: 0.073/P:0.843 / N:5

LIQUIDITY

Sig.: 0.229/ P:0.657 / N:5

Sig.: 0.033/P:0.909 / N:5
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In Figure 4, it can be seen that inventory turnover reached a p-value below 0.05 with the three dimensions of
liquidity, likewise, it obtained a Pearson of 0.883 with working capital, demonstrating that they maintain a very strong
correlation, on the other hand, with general liquidity it reached a Pearson of 0.909, revealing that they maintain a perfect
positive correlation, but with the acid test it obtained a -0.915 indicating that they maintain a perfect inverse correlation.

Figure 4 Relationship between inventory turnover and the dimensions of liquidity

Sig.: 0.047 /P:0.883/N:5

RI Sig.: 0.033/P:0.909 / N:5

Sig.: 0.030/P:-0.915/ N:5

DISCUSSION AND FINAL CONSIDERATIONS

The data obtained showed that the statistical results were parametric, which allowed the null hypothesis to be
accepted, thus revealing that there is no significant relationship, but in spite of this, a very high Pearson was reached in the
perfect and very strong positive and negative relationship, This shows that the variables and two of their dimensions are
mutually dependent, this means that if efficiency and effectiveness in economic management is achieved, in the time of the
average collection, the increase in the times of the turnover of accounts receivable then the liquidity of the company would
be stable over time.

On the other hand, inventory turnover obtained a p-value lower than zero point zero five, which allowed accepting
the alternative hypothesis, indicating that statistically there is a relationship, being supported by the Pearson test that showed
that the relationship with liquidity is perfect, this means that the higher the inventory turnover, the higher the economic
income for the company, which has a positive impact on liquidity.

It is essential to take into account what Encalada (2022) indicates because he considers that the application of an
improvement model based on international accounting principles improves business skills. Furthermore, Hayakawa (2020)
states that sequential liquidation prevails in reality and that the existing models are not the most adequate to discuss liquidity
regulations. In addition, Acosta & Jimenez (2020) since some companies do not comply with the planning and organization
indicator, while management is oriented to business objectives, likewise it is observed that managers do not implement
control in terms of business management models.

Also, Parrilla et al. (2022) show that there is a relationship between the two variables proposed and that the school's
current assets maintain a moderate level as well as short-term debts. This leads to the conclusion that if the company is able
to maximize the value of the company by adapting a correct planning taking into account the real needs of the entity and
recognizing the economic risks that may cause liquidity problems, then it will achieve efficiency and effectiveness in business
management, since it would be complying with each of the processes needed for the survival of the organization in the
market.

The results showed that the company urgently needs to evaluate its policies for the use of economic resources in
order to find the bottlenecks that are causing the financial management to be deficient, also, that it is not complying with its
collection policies, since they exceed the 45 days stipulated in the management documents and that it is not stable in the
turnover of its accounts receivable, since it decreases and increases considerably, but in the turnover of inventories it
presented efficiency in sales because it maintains a high turnover of its inventories.

In view of this, Nikulina et al. (2022) reveal that an efficient economic management in companies is very important
the use of marketing and constant training because they allow to have a continuous improvement in terms of management
models since we currently live in a world in which if the company is not productive or is not innovative may run the risk of
having a low profitability, which is why it is ensured by the proper use of strategies to ensure the competitiveness of a
company and the loyalty of its customers.
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This leads to the conclusion that the management activities carried out by this company do not guarantee the correct
use of the capital it possesses, generating very high risks in financial security, leading to a considerable decrease in net sales
and an uncontrolled increase in accounts receivable.

The descriptive data showed that the company did not have sufficient liquidity to face its debts in the established
term in the last five accounting periods and that even though the company has not achieved the results it expected, it has
sufficient working capital to cover its daily needs, in addition, the company has not been able to reliably meet its current
liabilities, This means that if the company did not have its inventories, it could not assume the payment of its debts in the
established terms with its suppliers, with the State and with each one of its collaborators, since they did not have enough
money to be able to do it in the assigned times.

This is established by Thuy et al. (2021) who pointed out that internal factors affect liquidity risk, and that the increase
in interest income increases liquidity risk, suggesting that banks with a growth in lending activities tend to increase liquidity
risk. Likewise, Choquecahua et al. (2021) because they revealed that most of the companies in the sugar sector suffer from
liquidity risk, because they do not have the necessary resources to meet their short-term obligations.

This situation leads to the conclusion that the company has not been complying with the timely verification of its
liquidity indexes, since it has been assuming very high current liabilities that exceed its current assets, which has resulted in it
being unable to pay its debts for less than three hundred and sixty days, which is why it is important to immediately evaluate
the liquidity values and thus plan and request an extension of payment of the debts assumed with a term of less than one
year.

Inventory turnover maintains a significant relationship with each of the dimensions of liquidity, thus, with working
capital and general liquidity it maintains a very strong and perfect positive correlation, on the other hand, with the acid test it
has a perfect inverse correlation, this shows that the company has high levels of sales and that it has an optimal level of its
average inventory in warehouse in order to meet the deadlines established with its customers. Therefore, it is extremely
important to consider the findings of Zimon et al. (2022) because they found that financial liquidity and profitability of
economic entities maintain an inverse relationship since small entities preferred a conservative strategy, while large entities
preferred a moderate strategy.

Similarly, Apaza et al. (2021) demonstrated that there is an influence on liquidity, since the pandemic has generated
negative results in the liquidity of the organizations since they have had to implement new strategies in order to continue
operating and for this, new economic investments are needed to cover these gaps. It is concluded that the company at this
point maintains high levels of efficiency since it was shown that it has been rotating its inventories with less time than its
policies, which has allowed its average inventory to be adequate, drastically reducing its cost of sales, but despite this, a large
part of its sales are on credit and this has led to an increase in delinquency due to the lack of clear credit sales and collection
policies, which is one of the factors that has affected liquidity.

REFERENCES

Abdillah , N. (2020). Effect of inventory turnover on the level of profitability. IOP Conf. Series: Materials Science and Engineering, 725, 1-15.
doi:doi:10.1088/1757-899X/725/1/012137.

Abuhommous, A. A, Alsaraireh, A. S., & Algaralleh, H. (2022). The impact of working capital management on credit rating. Financ Innov,
8(72), 1-20. https://doi.org/10.1186/s40854-022-00376-z.

Acosta, M., & Jimenez, M. (2020). Business management model of Ecuador. Revista Cientifica FIPCAEC (Fomento De La investigacion Y
publicacién En Ciencias Administrativas, Econémicas Y Contables), 5(5), 115-131.https://doi.org/10.23857/fipcaec.v5i5.218

Agurto, Y. M. C, Rodriguez, V. H. P., Delgado, F. M. C,, Cruz, L. del C. S. S., Ramirez, F. B., & Gavidia, M. J. F. (2023). Relationship of Cash
Management to Profitability of Cement Companies Listed on the Lima Stock Exchange. International Journal of Professional
Business Review, 8(4), e01616. https://doi.org/10.26668/businessreview/2023.v8i4.1616

Apaza, O., Marin, P., & Cutipa, I. (2021). Factors influencing the liquidity of Mypes in times of covid-19 pandemic. Ciencia Latina Revista
Cientifica Multidisciplinar, 5(6), 13024-13039. https://doi.org/10.37811/cl_rcm.v5i6.1305.

Boisjoly, R., Conine, T., & McDonald, M. (2020). Working capital management: Financial and valuation impacts. Journal of Business Research,
108, 1-8. https://doi.org/10.1016/j.jbusres.2019.09.025.

Cahuana, C. (2018). Net income, net sales and competitiveness in the SOUTHERN Peru COPPER CORPORATION Company in the period 1999-
20176". [Undergraduate thesis, Universidad José Carlos Mariategui].
http://repositorio.ujcm.edu.pe/bitstream/handle/20.500.12819/503/Carlos_tesis_titulo_2018.pdf?sequence="1&isAllowed=y

Cardozo Torres , A. N. ., Minga Mori, J. ., Akintui Antich, J. P. ., & Puican Rodriguez, V. H. . (2023). Corporate indebtedness and profitability
of a private school listed on the Lima Stock Exchange (LSE). Sapienza: International Journal of Interdisciplinary Studies, 4(1), e23001.
https://doi.org/10.51798/sijis.v4i1.597

Sapienza: International Journal of Interdisciplinary Studies, 4(2), e23020 | 9



Economic management and liquidity of a company listed on the Lima Stock Exchange (LSE)

Choquehuanca, N., Diego, R., & Vasquez, C. (2021). Comparative analysis of liquidity and indebtedness, in sugar companies listed on the
BVL. REVISTA ESPIRITU EMPRENDEDOR TES, 5(2), 55-75. https://doi.org/10.33970/eetes.v5.n2.2021.256

Daryanto, W., Samidi, S., & Siregar, D. (2018). The impact of financial liquidity and leverage on financial performance: Evidence from
property. Management Science Letters, 8, 1345-1352. 10.5267/j.msl.2018.9.005.

Encalada, V. (2022). A proposed model based on IFRS SMEs for the improvement of economic and financial management in small
companies in Guayaquil. Revista Finanzas y Politica Econémica, 14(1), 49-74.
https://doi.org/10.14718/revfinanzpolitecon.v14.n1.2022.3

Encalada, V. (2022). Improving Economic-Financial Management in the Hotel Sector: Proposal from the International Financial Standard.
Produccién + Limpia, 16(2), 112-135. https://doi.org/10.22507/pml.v16n2a6

Feldman, G. (2018). Working capital in SMEs as a constraint to their operations. La Revista Argentina De Investigacion En Negocios, 4(2), 33-
44. http://rain.ean.edu.ar:8085/rain/index.php/RAIN/article/view/66.

Guerrero, Y., Huaman , K., & Vallejos, J. (2022). Working capital management and decision making in the company alba mayo S.R.L,
Moyobamba - 2021. Ciencia Latina Revista Cientifica Multidisciplinar, 5(6), 14931-14953. https://doi.org/10.37811/cl_rcm.v5i6.1447

Gutierrez, J., & Tapia, J. (2020). Liquidity and profitability. A conceptual review and its dimensions. Journal De Investigacién Valor Contable,
3(1), 9-30. https://doi.org/10.17162/rivc.v3i1.1229

Guzman, M., Reyes, S., & Chan Yu, R. (2021). Efficient inventory control. RECIAMUC, 5(2), 121-130.
https://doi.org/10.26820/reciamuc/5.(2).abril.2021.121-130

Hayakawa, H. (2020). Liquidity in Financial Networks. Computational Economics, 55, 253-301. doi:https://doi.org/10.1007/s10614-019-
09895-x

Huaraca, J., Maquera, E., & Vega, P. (2022). Comparative analysis of liquidity and indebtedness in InRetail Peru corp. 2018-2021. LATAM
Revista Latinoamericana De Ciencias Sociales Y Humanidades, 3(2), 95-109. https://doi.org/10.56712/latam.v3i2.67

Kontus, E., & Mihanovic, D. (2019). Management of liquidity and liquid assets in small and medium-sized enterprises. Ekonomska
Istrazivanja /Economic Research, 32(1), 3253-3271. 10.1080/1331677X.2019.1660198.

Kusuma, H., & Bachtiar, A. (2018). Working Capital Management and Corporate Performance: Evidence from Indonesia. Journal of
Management and Business Administration. Central Europe, 26(2), 76-88. 10.7206/jmba.ce.2450-7814.229.

Le, H., Vu, K, Le, T, Du, N., & Tran, M. (2018). Impact of Working Capital Management on Financial Performance: The case of Vietnam.
International Journal of Applied Economics, Finance and Accounting, 3(1), 15-20. 10.33094/8.2017.2018.31.15.20.

Mantilla, J., & Huanca, B. (2020). Accounts receivable and liquidity in a service company. SCIENDO, 23(4), 259-263.
http://dx.doi.org/10.17268/sciendo.2020.030

Marin, J., & Delgado, M. (2020). Job Performance in Municipal Management 2020. Latin Science, 4(2), 1139-1159.
https://doi.org/10.37811/cl_rcm.v4i2.145. https://doi.org/10.37811/cl_rcm.v4i2.145

Mejia, K., Sicheri, L., & Nolazco, F. (2020). Liquidity in the economic processes of an interior decoration company, Lima 2019. Espiritu
Emprendedor TES 2020, 4(1), 1-12. https://doi.org/10.33970/eetes.v4.n1.2020.178. https://doi.org/10.33970/eetes.v4.n1.2020.178

Mori, G., Gardi, V., & Moreno, R. (2021). Liquidity analysis in a land freight transportation company. Oikos Polis, 6(2), 3-29.
http://www.scielo.org.bo/scielo.php?script=sci_arttext&pid=52415-225020210002000038&Ing=es&tIng=es.

Nguyen, A, Pham, H., & Nguyen, H. (2020). Impact of Working Capital Management on Firm's Profitability: Empirical Evidence from
Vietnam. Journal of Asian Finance, Economics and Business, 7(3), 115-125. 10.13106/jafeb.2020.vol7.n03.115.

Nikolov, B., Schmid, L., & Steri, R. (2019). Dynamic corporate liquidity. Journal of Financial Economics, 132(1), 76-102.
https://doi.org/10.1016/j.jfineco.2017.06.018.

Nikulina, O., Zilberova, 1., & Novoselova, I. (2022). Formation of organizational behavior within the management system of business
structures of the transportation industry. ScienceDirect, 63, 541-547. https://doi.org/10.1016/j.trpro.2022.06.046.

Niu, Y., Yang, J., Wu, Y., & Zhao, S. (2022). Corporate social responsibility and dynamic liquidity management. Research in International
Business and Finance, 59, 1-15. https://doi.org/10.1016/j.ribaf.2021.101559.

Olinova, N., Teshabaeva, O., & Usmonaliev, |. (2022). Possibilities Of Choosing The Strategy Of Anti-Crisis And Competitive Management
Based On The Own Economic Potential Of The Enterprise. Journal Of Social Science & Interdisciplinary, 11(27), 179-182.
http://www.gejournal.net/index.php/IJSSIR/article/view/341.

Parraga, S., Pinargote, N., Garcia, C,, & Zamora, J. (2021). Financial management indicators in small and medium-sized enterprises in Ibero-
America: a systematic review. Contemporary Dilemmas: Education, Politics and Values, 8(spe2), 1-24.
https://doi.org/10.46377/dilemas.v8i.2610

Parrilla, Y., Apaza, L., Huaquisto , D., & Cusilayme, H. (2022). Liquidity and collection strategies in a Private Educational Institution, in context
of Pandemic by COVID-19. Ciencia Latina Revista Cientifica Multidisciplinar, 6(4), 4464-4477.
https://doi.org/10.37811/cl_rcm.v6i4.2949

Raavinuthala, K., Arunaditya, S., & Kumar, B. (2022). Issues in liquidity management in banking system: An empirical evidence from Indian
commercial banks. Cogent Economics & Finance, 10(1), 1-17. https://doi.org/10.1080/23322039.2022.2122190

Reschiwati, R, Syahdina, A., & Handayani, S. (2020). Effect of liquidity, profitability, and size of companies on firm value. Utopia y Praxis
Latinoamericana, 25(6), 325 - 332. 10.5281/zenod0.3987632.

Sapienza: International Journal of Interdisciplinary Studies, 4(2), e23020| 10



Economic management and liquidity of a company listed on the Lima Stock Exchange (LSE)

Rodrigues, V., Almeida, L., Alves, J., & Ribeiro, O. (2019). Factors associated with the structural liquidity of banks in Brazil. Revista
Contabilidade & Finanzas, 30(80), 252 - 267. https://doi.org/10.1590/1808-057x201806350.

Romero, S., Séenz, S., & Pacheco, A. (2021). Inventory management in SMEs in the construction sector. Polo del Conocimiento, 6(9), 1495-
1518. 10.23857/pc.v6i9.3124

Shamsutdinova, M., Astrakhantseva, E., Bimurzaeva, A., Mirgaleeva, |, & Ignatiev, V. (2022). Creation of an Optimization Mechanism to
Increase the Economic Potential of an Enterprise. Cooperation and Sustainable Development. Lecture Notes in Networks and
Systems, 245, 869-878. https://doi.org/10.1007/978-3-030-77000-6_103.

Thuy, L., Thanh, D., Nhu, N., & Wong, W. (2021). Does Bank Liquidity Risk Lead to Bank's Operational Efficiency? A Study in Vietnam.
Advances in Decision Sciences, 25(4), 46-88. https://doi.org/10.47654/v25y2021i4p46-88

Vasquez, C,, Terry, O., Huaman, M., & Cerna, C. (2021). Liquidity ratios and accounts receivable: Comparative analysis of companies in the
dairy sector listed on the Lima stock exchange. Visién de futuro, 25(2), 195-214.
http://dx.doi.org/https://doi.org/10.36995/].visiondefuturo.2021.25.02R.006.es

Villavicencio, Y., Soto, S., & Calvanapén, F. (2022). Accounts receivable management and its effect on liquidity in a transportation company
in Trujillo. SCIENDO, 25(1), 49-52. https://doi.org/10.17268/sciendo.2022.006

Wang, J., & Yingyun, Y. (2021). Cross-trading and liquidity management: Evidence from municipal bond funds. Pacific-Basin Finance Journal,
67, 1-24. https://doi.org/10.1016/j.pacfin.2021.101564

Wu, Y. (2022). Exploring the Influence of Big Data Technology on the Innovation of the Enterprise Economic Management Mode. Security
and Communication Networks, 1-13. https://doi.org/10.1155/2022/6241182.

Zanolla, E., & Tiburcio, C. (2017). Value of Liquidity: an exploratory study in the Brazilian companies of electrity sector. REAd. Revista
Eletrbnica de Administracdo (Porto Alegre), 23(1), 118-136. https://doi.org/10.1590/1413-2311.041.57359

Zimon, G., Nakonieczny, J., Chudy, K., Wojcik, M., & Kochanski, K. (2022). An Analysis of the Financial Liquidity Management Strategy in
Construction Companies Operating in the Podkarpackie Province. MDPI, 10(1), 1-15. https://doi.org/10.3390/risks 10010005

Contribution of each author to the manuscript:

% of contribution of each author

Task A1 A2 A3 A4 A5
A theorfetlcal and conceptugl . 20% 0% 0% 0% 0%
foundations and problematization:
B. date? research and statistical 20% 20% 20% 20% 20%
analysis:
C. elaboration of figures and tables: 20% 20% 20% 20% 20%
D. drafting, reviewing and writing of 20% 20% 20% 20% 20%
the text:
E. selection of bibliographical 20% 20% 20% 20% 20%
references
F. Other (please indicate) - - - -

Indication of conflict of interest:
There is no conflict of interest
Source of funding

There is no source of funding
Acknowledgments

There is no acknowledgments.

Sapienza: International Journal of Interdisciplinary Studies, 4(2), e23020 | 11



